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IN THE SPECIFICATION 



Please change the sentence before Table 1 to read as shown below: 

Uncertainty over which method is being used for completing the valuation and the 
resulting inability to compare different valuations is eliminated by the present invention 
by consistently utilizing the same set of valuation methodologies for valuing the different 
o l omonts subsets of enterprise value as shown in Table 1 . 



Examiner: 

Serial No. 10/821 ,504 - 2 - Art Unit: 

PACE 2/4 • RCVD AT 3MW2005 5:07:44 PWI [Eastern Standard Time] * BVR:USPTO-EFXRF-1/0 * DW8:8729306 ' CStD: 14259840244 * DURATION (mm-ss):01^4 



To: U.S.P.T.O. Page 3 of 4 



2005-03-19 22:08:23 (GMT) 



14259840244 From: Jeff Ed er 



Please change Table 1 to read as shown below: 

Table 1 



Subset of Enterprise Segments of Value 


Valuation Methodology 


• Excess Cash & Marketable Securities 


GAAP 


e Market Sentiment 


Market Valuo* - (COPTOT + £ Roal 


option Valuos + Excess Cash) 


• Total current-operation value (COPTOT): 


Income Valuation 


• Real Options 


Real option alaorithms 


w 1 VI CI 1 F\Cl OCIIUIIIClll 


Market Value* - (COPTOT + i:Real 
Option Values + Excess Cash) 


Financial Assets: Cash & Marketable 
Securities (CASH) 


GAAP 


Financial Assets: Accounts Receivable (AR) 


GAAP 


Financial Assets: Inventory (IN) 


GAAP 


Financial Af^^pt^* Pr^nairf Pvnpn^p^ ^PF^ 

1 II IS 1 Iwlul ruOCLO . riCUQIU L_ A. LJd IOC J 1 1 l_ 1 


GAAP 


Financial Assets: Other Assets (OA) 


Lower of GAAP or liquidation value 


Elements of Production Equipment (PEQ) 
Value: 


If calculated value> liquidation value, 
then use system calculated value, 
else use liquidation value 

System calculated value for each IE 


Elements of Intangible Elements (IE): 
V a|ue: Customers, Employees, 
Vendors, Strategic 
Partnerships, Brands, Other 
Intangibles 


Elements of General Going Concern 
Value: Value (GCV) 


GCV = COPTOT - CASH - AR - IN - 
PE-PEQ-OA-ZIE 




Roal option algorithms & industry roal 


• Real Options 


relative strength of intangible 

o \& rw^ ate 

IV 1 1 IV 1 117 



* The user also has the option of specifying the total value 
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